
AGENDA ITEM l4- I 
CITY OF LODI 
COUNCIL COMMUNICATION 

AGENDA TITLE: Adopt resolution approving the Market Cost Adjustment (MCA) level for 
customers receiving Medical Rider discounts, review and provide 
preliminary and non-binding policy direction regarding electric rate 
designlstructure for future adjustments to base rates by transferring rates 
from MCA charges to Base Rate charges, and set public hearing for February 
1, 2006, to review permanent rate structure (EUD) 

MEETING DATE: January 18,2006 

PREPARED BY: Interim Electric Utility Director 

RECOMMENDED ACTION: That the City Council adopt a resolution approving the Market Cost 
Adjustment (MCA) level for customers receiving Medical Rider 
discounts, review and provide preliminary and non-binding policy 

direction regarding electric rate designktructure for future adjustments to base rates by transferring rates 
from MCA charges to Base Rate charges, and set public hearing for February 1, 2006, to review 
permanent rate structure. 

BACKGROUND INFORMATION: Council began review of the attached staff report marked Exhibit A 
requesting non-binding policy direction on rate design on December 
21, 2005. Review of the report was limited due to time constraints 
and staff committed to returning for additional non-binding policy 
direction as future agenda availability permitted. 

As part of the review Council undertook in December, Council reviewed the residential discount programs 
and indicated a policy preference that the residential discount programs continue unchanged from current 
discount levels based on explanations from staff of the magnitude and cost of those programs and 
comparisons of similar programs at other municipal utilities. 

Issue: 

Subsequent to the December 21, 2006 meeting, staff became aware that erroneous information had 
been provided to Council regarding the level and cost of discounts for residential customers receiving the 
Medical Rider discount. When presented to council, staff was not aware the medical rider customers had 
been exempted from the Market Cost Adjustment, and represented to council that the magnitude of the 
average discount was approximately 8% and the cost of the discount was approximately $44,000. Once 
bills started to be received by customers, the finance department began receiving calls from customers 
receiving the medical rider discount, complaining about the magnitude of the increase in their bills. Upon 
investigation of these complaints, staff became aware that these customers had previously been 
exempted from the market cost adjustment, and as a result, had been receiving a discount from the 
standard rate of 34% for the average customer and significantly higher discounts for customers using 

APPROVED: f* 
Bla icdg ,  City Manager 
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Medical Rider Customer Billing 
Comparison @ 8% below Standard 

Residential Cuatanen Billing 
Comparison @ Standard Residential Rate 

I I 
~ 

Residential Rate 
Conaumdion I m l v B i l l  I Monthlv Bill 1 k e n t  I MonlhlvBiH I MonlhlvBill I Percent 

69% 
96% 

I ‘K*rdn;O-’ Bill Discount Discount Changein Bill I I Changein I wloNlebical I wloluebical I 
Applied and Applied and 

OldMCA NewMCA 
$74.33 $81.51 10% 
$152.78 $184.85 21% 
$250.62 $346.55 38% 

As can be seen in the table above, the customers with the Medical Rider discounts are paying less than a 
customer on the standard residential rate for equal amounts of consumption, but are being 
disproportionately impacted when considered from a rate of increase on the monthly bill perspective. 
There are approximately 350 accounts receiving this discount. It is staffs belief that council would not 
have wanted to impose a rate increase on the Medical Rider customers on the order of magnitude that 
these customers are receiving under the new MCA structure. It is also staffs belief that Council would not 
want to continue to exempt these customers from any MCA, setting up the possibility for example, that a 
Medical Rider customer consuming 1500 kwhrs of electricity per month would pay $167.26 while a 
customer using the same amount of electricity on the standard rate would pay $346.55, or 107% more 
than the Medical Rider customer. 

In an effort to provide options to council given the previous erroneous information provided, staff 
reviewed the discount programs of other municipal utiliies and identified three agencies at lo%, three 
agencies at 25% and three agencies between 30% and 39%. Alameda, Lompoc and Ukiah, are the three 
comparison agencies most like Lodi and their medical discount is 10%. Gridley, Santa Clara and Redding 
are the next group, at 25%. SMUD, Turlock and Roseville round out the comparison at 30%, 33% and 
39% respectively. In the event, Council wanted to establish a medical discount similar to the closest 
comparison group of Alameda, Lompoc and Ukiah, staff recommends that the current MCA be left 
exactly as it is currently constructed with staff incorporating the additional 2% reduction, that would be 
required to get to a total 10% reduction, into the permanent rate structure when those rates are brought 
to council in February. As part of this recommendation, council may want to consider a phase in of this 
increase in two steps where 50% of the increase shown above would be allowed to take affect with the 
December bills and the remaining increase would go into effect with the July bills. If, in the alternative, 
council wanted to consider a higher percentage discount, staff suggests a 25% discount from the 
standard rate as a compromise between the 8% reduction under the Medical Rider as originally crafted 
and the 34% reduction that resulted when the Medical Rider customers were exempted from the MCA 
back in 2001. 
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If a 25% discount is applied to the medical rider customers, the bill comparison would be approximately 
as shown in the table below: 

ConsumpIion 
Kwhrshnonth 

584 
1,000 
1,500 

~~ - 

Medical Rider Custom 
I @ 25% belo 
sidential Ral 
Monthly Bill 
- 

CompariS' 

Monthly Bill 
wlwedical 
Discount 

Applied and 
no MCA 

$54.33 
$98.1 7 
$167.26 

wlMediCal 
Discount 

Applied and 
New MCA 
structured 
to achieve 

25% 
discount 
$61.13 
$138.64 
- $259.91 

Billing 
Standard 

Percent 
Change in 

Bill 

1 3% 
41 % 
55% 

Residential Customem Billing 
Comparison @ Standard Residential Rate 

Monthly Bill 
wlo Medical 

Discount 
Applied and 

Old MCA 

$74.33 
$152.78 
$250.62 

Monthly Bill 
wlo Medical 

Discount 
Applied and 
New MCA 

$81.51 
$184.85 
$346.55 

Percent 
Change in 

Bill 

10% 
21% 
38% 

As can be seen in the table above, the absolute dollar value increases for both the Medical Rider 
customers and the Standard Residential customers using equal amounts of electricity are very close, but 
the Medical Rider customers still experience a larger percentage increase because the absolute dollar 
value of the increase is as compared to a lower initial billing level. 

In order to effectuate bills for Medical Rider customers that achieve as close as practicable, the 
comparison shown above, MCA rates as shown in the table below would need to be adopted by City 
Council as follows. 

MCA Table for Medical Rider Customers 
Tier I Kwhr as 1 CentsDerKwhr I Kwhr as 1 CentsDerKwhr 

A similar issue arose with the SHARE, or low income discount. and the combined SHARE/Medical Rider 
discount, but the affects have not been as severe as was experienced under the Medical Rider because 
the MCA's for these classes of customer were discounted, achieving the reduction from the standard rate 
that staff previously disclosed to Council. As in the case of the Medical Rider customers, the SHARE and 
SHARE/ Medical Rider discounts, were also exempted from the Market Cost Adjustment, however, in the 
design of the new Market Cost Adjustment, the MCA for a SHARE customer was set at 70% of the MCA 
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for a standard residential customer (reflecting a 30% discount from the standard rates) and the MCA for 
the combined SHARElMedical Rider was set at 65% of the MCA for a standard residential customer 
(reflecting a 35% discount from the standard rates) and as a result, the rate reflects the non-binding 
policy preference expressed by council in December and has mitigated the rate of increase issue 
experienced by the Medical Rider customers. Staff therefore recommends no further adjustments to 
these rates need to be considered. 

That City Council: 

a) aRirm the Medical Rider discount at lo%, leaving the current MCA unchanged and direct staff to 
incorporate the balance of the discount into the permanent rate design to be brought to council in 
February, and advise staff as to whether the rate increase should be phased in through two or 
more steps, or 

b) adopt the Market Cost Adjustments as proposed in the staff report which would effectuate a 25% 
discount from the standard residential rate, and 

c) Authorize the finance director to adjust any bills issued to customers receiving the Medical Rider 
discount to reflect the decisions adopted by council as part of this staff report. 

FISCAL IMPACT: 
would be a change in the cost of the discount from approximately $44,000 per year to approximately 
$1 10,000 per year, or an increase of $66,000. 

The impact of changing from the currently implemented MCA to the proposed MCA 

FUNDING: 

Ruby Miste, Interim Finance Director 

Interim Electric Utility Director 

DDhh 

Attachments 

cc: city Anorney 
Deputy City Manager 



TM 
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ved a set of market cost adjustments 
16,2005. The MCAs approved by council 
cember 2, 2005 and will be reflected in bills 

olicy direction and guidance as part of a rate ‘Yrue 
provides the opportunity for a fuller discussion of 
CA process given the urgency of the financial 

: The Market Cost Ad~ustment implemented on December 2, 2005 allowed the Electric Utility to 
significant increas~s in costs for bulk power. This Market Cost Adjustment 
in bulk power costs of over 38% since the last time a Market Cost Adju~tment 

received by customer MCA discussions, Council was told that Electric 

situation facing the 
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begin colle~ting for 

was made. 

g money on each unit of energy sold. 

ures of the Market Cost Adju~tment is that it is supposed to be temporary in nature, 
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is entirely consis~ent with the  intend^^ purpose of the MCA, a permanent adjustment to electric 
, or “rate true up” is needed to reflect the fact that p~ojected long term costs for bulk power will 

remain at or nea evels s~cured through th current MCA and absent a structural adjustment to the base 
rate structure r cting the more perma~ent increase in bulk power costs, the MCA would itself become 

re of the rate structu~e, which IS not what the MCA was intended for. The “rate true up” 
is inten~ed to allow for a ~ ~ v e r n e n ~  away from the current ( ~ ~ m p o r a ~  type) rate structure that relies 
heavily on the Market Cost Adjustment as an ~u~menta t ion  to base rates as the mechanism for meeting 
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utility (e.g. “base rates” should be set to cover the expected average level of power and other costs). 

, City Manager 
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osts of bulk power into the base rate s~ructu~e, this 

ould not be addressed as p rt of the MCA discussions 
p ~ ~ c e s s  was unde~aken. In that regard, staff has 
ncil discussion and prel imina~ policy guidance prior 

ents of rate design that the Council or staff has 

nded on rate design under this "true up" effort. 

four rate design issues as farming the basis for additional discussion and 

ajor issues. These rela~e to the following: 

t revenues can be recover~d to 
signers face and is the  prima^ 
classes are based on a numb~r  of factors: 

'ne the costs imposed on the utility by each class of 
the rates in each class to other utilities in the area 

and need of certain classes in order to assess the 
local community attitudes, values and beliefs as 

A) was ~ e ~ o r r n ~ d  for 
was to identify the costs of s ~ ~ i n g  each class 
Id be collected from each class bas 

a band should be placed around these 
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f customer. The result of the 2006 COSA is 
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divide it by the amount of energy and capacity consumed by each rate class to come up with a rate 
s~ructu~e that a l lo~s  the appropriate level of revenue to be collected from each class. The 2006 and 2007 
COSA studies referenced above, validate and reinforced the abbreviated COSA study that was used as 
the basis for the recently appro~ed Market Cost Adjustmen~s (MCA's). As a result, the rates for all 
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te different~als to either: 
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ved ~hrough the MCA through the balance of this 

dy report commissioned by the indu~trial customers; 
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~oncern that the tiered structure of the MCA was too 
nine tiered MCA that was in~ended to mimic 
tructure o the~ i se  allowed, but acknowl~dges 
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o tiers. In cont~ast, PG&E’s resident~al rate 
ment, staff proposed implementation of 

et the combined two-tier base rate structure and 
s five-tier rate structure. Council appropriately expressed 

er of tiers, but did not indicate how many tiers 
would be too many 

A more simpii~ied two-tier rate ~ t ru~ture  would facilitate ease of under5tanding by the customer. 
  ow ever, the rates under this sir 
invariably have rates hi 

w ~ ~ l d  not Gompare easily to PG&E and some customers would 
nd some less in order to achieve the mathematical average 



ity Council in order to 
es - ~'~rMing up the 

being less than PG 
assigned revenue requirement for residential be recovered through base rates with a win 
differential and only two tiers. The ~~A would be set to zero. Any fut MCA's would b 
with the same two tiers. if, on the other h a ~ d ~  close comparisons to P 
recommeflds the adoption of a structure that replicates the P &E structure with five ba 

' s  implemented with the same five tiers. 

&E comparison is not critical, then staff would r e c o m ~  

Staff requests that council express a non-binding preference through a straw vote for either: 
~ o v i n g  toward the long term objective of a rate structure similar to P c 

Waving as the objective average 6ustomer bills that are less than PG&E with a less 
complicated - two tier residential rate design 

~oximately 600 custome~s on the All Electric Home 
r allotment of ener~y  in the first tier 
00 kwhrs vs. 400 kwhrs in the wint 

hrs in the all electric vs. 440 kwhrs 
translates into an approximate 10 

kwhrs of consumption durin 
consumption during the win 
make no sense today. In the far distant past, energy costs declined as the level of production in~reased 
That cost relationship no longer exists. The 
increases or as new gener~tion is utiiiz 
home customers with a larger base fever of cons~mption at the first tier rate re~ujres a subsidy from the 
standard residential customer to the all-electric residential customer. In staff's opinion, this subsidy 
should be eliminated and all residential customers should be treated equally. A table showing NGPA 
cities with and withou~ the al~~electric rate is a~ached as exhibit 1 I 

Staff requests tliat co~nci l  express a non-b~nding preference through a straw vote for either: 
a) retaining the all electric home rate schedule along with its higher allocation of first tier 

consumption; and 
b) eliminating the distinction between the standard residential rate class and the all electric rate 

class. 

app~oximate 20% discoun~ for 1 , ~ O O  kwhrs Of 
unts made some economic sense in the past, they 

ctric utility now faces increasing costs as production 
awe  of this new ~ela~ionship, providing the all-electric 

With respect to industrial rate design and the level of complexity that currently exists, the indust~ial class 
design has three tiers or costing periods: on"peak, off-peak and partial peak. Generally, Lodi's power 
costs are incurred in only two ~eriods ~efe t~ed to as ~~a~ Load and Light Load. There~ore, a reduction 
to two rate periods would be justified. This would also help to facilitate revenue s~ability by a i~~n ing  
revenues more closely with cost causation. 

A second element of the industrial rate design that needs to be addressed is the provision for customers 
that use over 1 mw of electricity to self seleot into either of two rate classes, the I1 rate class or the G5 
rate class along with the p r ~ v ~ ~ i o n  of an economic stimulus credit that is ex~ended to all customers 
eligible to self select into either rate class where the credit is extended without regard to pe~ormance 
criteria, obli~ations or time limits. 

Staff's recommendation is to eliminate the ability for any customer to self select into a rate class along 
with any evergreen rate credits, rep lac in^ these credits with specific ag~eements, if warranted, that 
specify the term of the a~reement, provisi~ns for modifying the agreement and pe~o~mance 
requirements and ob l i~~ t ions  on the part Qf the customer that are expected in return for the credit. This is 
discus~ed in more detail later, under economic development. 
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?he market cost ent, council members commented that discounts were 
nto the differing policy objectives of different 
re currently in place in the city in an attempt to 
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discount. Below is a list of the discounts currently in effect, the total cost of those 

Count of those discounts. 
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mes below $45,500 annuai~y and who are over 
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standard residential rate (EA), the SHAR 
an additional 550 kwhrs of electrici~y at a lower first tier 
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either: a) dependent on life support 
person having specral air~cond~~ioni 
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d on a case by case basis. Customers ar 

n the home, b) a parap 
multi~ie sclerosis pati 

uiring special heating or cool 
Iso allowed to combine disco 

nd the ~ed ica l  Rider, but for the purposes of this paragr 
diSCQunt will be discussed. There are currently 354 accounts receiving this d i~coun~  
cost of $134,032. The discount results in an approximate 8% reduction from the sta 
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r 
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d comparisons from other NCPA cities that show the 
pro~ided for each of the categories of residential discounts as 
ss a non-bindin preference on residential discount programs 

a) retain the existing discoun~ programs with a~proximately the same level of discount applied to 
each program 

b) retain the existing discoun~ programs with a reduced level of discount applied to each program 
c) retain the exist in^ discount programs with an increased level of discount applied lo each program 
d) eliminate the existing discount pr~grams 



are eligible for a 30% discount on ene 

hrough a straw vote to either: 
ly the same level of discount applied to 

el of discount applied to each program 

ed by Lodi to attract employers into the city. Staff has 
sts and benefits of offering these 
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imulus Credit has been effectively subsunied into the 
. Future desi~ns will need to de~ermine whether this 
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In the past, in order to attract customers and/or to allow customers under expiring below market contracts 
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ornic ~~imulus credit ~hould be ti 



12/14/2005 



1211412005 



1211412005 



RESOLUTION NO. 2006-18 

A RESOLUTION OF THE LODl CITY COUNCIL 
IMPLEMENTING AND ADJUSTING THE MARKET 

COST ADJUSTMENT LEVEL FOR ELECTRIC 
RATES FOR CUSTOMERS RECEIVING 

MEDICAL RIDER DISCOUNTS 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

WHEREAS, the Council of the City of Lodi finds as follows: 

1, The City of Lodi provides electricity to its citizens through the Lodi Electric Utility 
Department; 

The City charges customers of this utility a charge to fund the on-going operation 
and maintenance of the electric supply; and 

The Lodi Municipal Code authorizes the City Council to impose by resolution a 
Market Cost Adjustment to address cost spikes in the wholesale electric market 
(Lodi Municipal Code Section 13.20.175). 

2. 

3. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Lodi as follows: 

Section 1. 

Section 2. 

Recitals. The foregoing recitals are true and correct. 

Levv of Charaes. Pursuant to Section 13.20.175 of the Lodi Municipal Code, 
the Market Cost Adjustment Level for electric rates for customers receiving 
Medical Rider Discounts are hereby implemented in the amounts shown as 
follows: 

Section 3. The City Council hereby: 

a) 

b) 

Adopts the Market Cost Adjustment level, which would effectuate a 25% discount 
from the standard residential rate; and 
Authorizes the Finance Director to adjust any bills for December 2005 and January 
2006 issued to customers receiving the Medical Rider discount to reflect the 
decisions adopted by Council. 

Section 4. Effective Date. This resolution shall take effect immediately. 



Dated: January 18,2006 
_____--____-_-___----__-----__------------__-----__--------------------- 

I hereby certify that Resolution No. 2006-18 was passed and adopted by the City Council of 
the City of Lodi in a regular meeting held January 18, 2006, by the following vote: 

AYES: COUNCIL MEMBERS - Beckman, Hansen, Johnson, Mounce, and 
Mayor Hitchcock 

NOES: COUNCIL MEMBERS - None 

ABSENT: COUNCIL MEMBERS - None 

ABSTAIN: COUNCIL MEMBERS - None 

City Clerk 

2006-1 8 



Detailed Examples of Bill Comparisons including the affect of the 
recently adopted MCA for Customers under the Standard Residential 
EA Rate versus Customers under the Standard Residential Rate with 
the Medical Rider Discount Applied for Consumption Levels of 584 
kwhrs per month (the average customer), 1000 kwhrs/month and 1500 
kwhrs per month 
 



584 kWh Winter

Old Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 400 0.09987 39.95$    400 0.09987 39.95$    
2nd Tier 0 0.13818 -$        144 0.13818 19.90$    
Medical Rider 144 0.09987 14.38$    59.85$    

Total 54.33$    300 0.0175 5.25$      
284 0.0325 9.23$      

14.48$    
Total 74.33$    

Old Rate 
applying MCA EAMR-MEDICAL EA-RESIDENTIAL

1st Tier 400 0.09987 39.95$    400 0.09987 39.95$    
2nd Tier 0 0.13818 -$        144 0.13818 19.90$    
Medical Rider 144 0.09987 14.38$    59.85$    

54.33$    
MCA 300 0.0175 5.25 300 0.0175 5.25$      

284 0.0325 9.23 284 0.0325 9.23$      
14.48$    14.48$    

Total 68.81$   Total 74.33$    

New Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 400 0.09987 39.95$    400 0.09987 39.95$    
2nd Tier 0 0.13818 -$        144 0.13818 19.90$    
Medical Rider 144 0.09987 14.38$    59.85$    

54.33$    
MCA 50 0.026 1.30$      50 0.026 1.30$      

250 0.029 7.25$      250 0.029 7.25$      
100 0.041 4.10$      100 0.041 4.10$      
108 0.049 5.29$      108 0.049 5.29$      
76 0.049 3.72$      76 0.049 3.72$      

21.67$    21.67$    
Total 76.00$   Total 81.51$    



1,000 kWh Winter

Old Rate EAMR-MEDICAL
1st Tier 400 0.09987 39.95$    400 0.09987 39.95$    
2nd Tier 0 0.13818 -$        560 0.13818 77.38$    
Medical Rider 500 0.09987 49.94$    117.33$  

60 0.13818 8.29$      300 0.0175 5.25$      
Total 98.17$    300 0.0325 9.75$      

300 0.049 14.70$    
100 0.0575 5.75$      

35.45$    
Total 152.78$  

Old Rate
 applying MCA EAMR-MEDICAL

1st Tier 400 0.09987 39.95$    400 0.09987 39.95$    
2nd Tier 0 0.13818 -$        560 0.13818 77.38$    
Medical Rider 500 0.09987 49.94$    117.33$  

60 0.13818 8.29$      
98.17$    

MCA 300 0.0175 5.25 300 0.0175 5.25$      
300 0.0325 9.75 300 0.0325 9.75$      
300 0.049 14.7 300 0.049 14.70$    
100 0.0575 5.75 100 0.0575 5.75$      

35.45 35.45$    
Total 133.62$ Total 152.78$  

New Rate EAMR-MEDICAL
1st Tier 400 0.09987 39.95$    400 0.09987 39.95$    
2nd Tier 0 0.13818 -$        560 0.13818 77.38$    
Medical Rider 500 0.09987 49.94$    117.33$  

60 0.13818 8.29$      
98.17$    

MCA 50 0.026 1.30$      50 0.026 1.30$      
250 0.029 7.25$      250 0.029 7.25$      
100 0.041 4.10$      100 0.041 4.10$      
108 0.049 5.29$      108 0.049 5.29$      
92 0.049 4.51$      92 0.049 4.51$      

181 0.065 11.77$    181 0.065 11.77$    
119 0.132 15.71$    119 0.132 15.71$    
100 0.176 17.60$    100 0.176 17.60$    

67.52$    67.52$    
Total 165.70$ Total 184.85$  

EA-RESIDENTIAL

EA-RESIDENTIAL

EA-RESIDENTIAL



1,500 kWh Winter

Old Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 400 0.09987 39.95$    400 0.09987 39.95$    
2nd Tier 0 0.13818 -$        1060 0.13818 146.47$  
Medical Rider 500 0.09987 49.94$    186.42$  

560 0.13818 77.38$    300 0.0175 5.25$      
Total 167.26$  300 0.0325 9.75$      

300 0.049 14.70$    
600 0.0575 34.50$    

64.20$    
Total 250.62$ 

Old Rate
 applying MCA EAMR-MEDICAL

1st Tier 400 0.09987 39.95$    400 0.09987 39.95$    
2nd Tier 0 0.13818 -$        1060 0.13818 146.47$  
Medical Rider 500 0.09987 49.94$    186.42$  

560 0.13818 77.38$    
167.26$  

MCA 300 0.0175 5.25$      300 0.0175 5.25$      
300 0.0325 9.75$      300 0.0325 9.75$      
300 0.049 14.70$    300 0.049 14.70$    
600 0.0575 34.50$    600 0.0575 34.50$    

64.20$    64.20$    
Total 231.46$ Total 250.62$ 

New Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 400 0.09987 39.95$    400 0.09987 39.95$    
2nd Tier 0 0.13818 -$        1060 0.13818 146.47$  
Medical Rider 500 0.09987 49.94$    186.42$  

560 0.13818 77.38$    
167.26$  

MCA 50 0.026 1.30$      50 0.026 1.30$      
250 0.029 7.25$      250 0.029 7.25$      
100 0.041 4.10$      100 0.041 4.10$      
108 0.049 5.29$      108 0.049 5.29$      
92 0.049 4.51$      92 0.049 4.51$      

181 0.065 11.77$    181 0.065 11.77$    
119 0.132 15.71$    119 0.132 15.71$    
271 0.176 47.70$    271 0.176 47.70$    
329 0.19 62.51$    329 0.19 62.51$    

160.13$  160.13$  
Total 327.39$ Total 346.55$ 

EA-RESIDENTIAL



584 kWh Summer

Old Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 440 0.09987 43.94$    440 0.09987 43.94$    
2nd Tier 0 0.13818 -$        144 0.13818 19.90$    
Medical Rider 144 0.09987 14.38$    63.84$    

Total 58.32$    300 0.0175 5.25$      
284 0.0325 9.23$      

14.48$    
Total 78.32$    

Old Rate 
applying MCA EAMR-MEDICAL EA-RESIDENTIAL

1st Tier 440 0.09987 43.94$    440 0.09987 43.94$    
2nd Tier 0 0.13818 -$        144 0.13818 19.90$    
Medical Rider 144 0.09987 14.38$    63.84$    

58.32$    
MCA 300 0.0175 5.25 300 0.0175 5.25$      

284 0.0325 9.23 284 0.0325 9.23$      
14.48$    14.48$    

Total 72.80$   Total 78.32$    

New Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 440 0.09987 43.94$    440 0.09987 43.94$    
2nd Tier 0 0.13818 -$        144 0.13818 19.90$    
Medical Rider 144 0.09987 14.38$    63.84$    

58.32$    
MCA 50 0.026 1.30$      50 0.026 1.30$      

250 0.029 7.25$      250 0.029 7.25$      
100 0.041 4.10$      100 0.041 4.10$      
108 0.049 5.29$      108 0.049 5.29$      
76 0.049 3.72$      76 0.049 3.72$      

21.67$    21.67$    
Total 79.99$   Total 85.51$    



1,000 kWh Summer

Old Rate EAMR-MEDICAL
1st Tier 440 0.09987 43.94$    440 0.09987 43.94$    
2nd Tier 0 0.13818 -$        560 0.13818 77.38$    
Medical Rider 500 0.09987 49.94$    121.32$  

60 0.13818 8.29$      300 0.0175 5.25$      
Total 102.17$  300 0.0325 9.75$      

300 0.049 14.70$    
100 0.0575 5.75$      

35.45$    
Total 156.77$  

Old Rate
 applying MCA EAMR-MEDICAL

1st Tier 440 0.09987 43.94$    440 0.09987 43.94$    
2nd Tier 0 0.13818 -$        560 0.13818 77.38$    
Medical Rider 500 0.09987 49.94$    121.32$  

60 0.13818 8.29$      
102.17$  

MCA 300 0.0175 5.25 300 0.0175 5.25$      
300 0.0325 9.75 300 0.0325 9.75$      
300 0.049 14.7 300 0.049 14.70$    
100 0.0575 5.75 100 0.0575 5.75$      

35.45 35.45$    
Total 137.62$ Total 156.77$  

New Rate EAMR-MEDICAL
1st Tier 440 0.09987 43.94$    440 0.09987 43.94$    
2nd Tier 0 0.13818 -$        560 0.13818 77.38$    
Medical Rider 500 0.09987 49.94$    121.32$  

60 0.13818 8.29$      
102.17$  

MCA 50 0.026 1.30$      50 0.026 1.30$      
250 0.029 7.25$      250 0.029 7.25$      
100 0.041 4.10$      100 0.041 4.10$      
108 0.049 5.29$      108 0.049 5.29$      
92 0.049 4.51$      92 0.049 4.51$      

181 0.065 11.77$    181 0.065 11.77$    
119 0.132 15.71$    119 0.132 15.71$    
100 0.176 17.60$    100 0.176 17.60$    

67.52$    67.52$    
Total 169.69$ Total 188.85$  

EA-RESIDENTIAL

EA-RESIDENTIAL

EA-RESIDENTIAL



1,500 kWh Summer

Old Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 440 0.09987 43.94$    440 0.09987 43.94$    
2nd Tier 0 0.13818 -$        1060 0.13818 146.47$  
Medical Rider 500 0.09987 49.94$    190.41$  

560 0.13818 77.38$    300 0.0175 5.25$      
Total 171.26$  300 0.0325 9.75$      

300 0.049 14.70$    
600 0.0575 34.50$    

64.20$    
Total 254.61$  

Old Rate
 applying MCA EAMR-MEDICAL

1st Tier 440 0.09987 43.94$    440 0.09987 43.94$    
2nd Tier 0 0.13818 -$        1060 0.13818 146.47$  
Medical Rider 500 0.09987 49.94$    190.41$  

560 0.13818 77.38$    
171.26$  

MCA 300 0.0175 5.25$      300 0.0175 5.25$      
300 0.0325 9.75$      300 0.0325 9.75$      
300 0.049 14.70$    300 0.049 14.70$    
600 0.0575 34.50$    600 0.0575 34.50$    

64.20$    64.20$    
Total 235.46$ Total 254.61$  

New Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 440 0.09987 43.94$    440 0.09987 43.94$    
2nd Tier 0 0.13818 -$        1060 0.13818 146.47$  
Medical Rider 500 0.09987 49.94$    190.41$  

560 0.13818 77.38$    
171.26$  

MCA 50 0.026 1.30$      50 0.026 1.30$      
250 0.029 7.25$      250 0.029 7.25$      
100 0.041 4.10$      100 0.041 4.10$      
108 0.049 5.29$      108 0.049 5.29$      
92 0.049 4.51$      92 0.049 4.51$      

181 0.065 11.77$    181 0.065 11.77$    
119 0.132 15.71$    119 0.132 15.71$    
271 0.176 47.70$    271 0.176 47.70$    
329 0.19 62.51$    329 0.19 62.51$    

160.13$  160.13$  
Total 331.39$ Total 350.54$  

EA-RESIDENTIAL



Detailed Examples of Bill Comparisons of Customers under the 
Standard Residential EA Rate versus Customers under the Standard 
Residential Rate with the Medical Rider Discount at 25% of the 
Standard Bill Applied for Consumption Levels of 584 kwhrs per month 
(the average customer), 1000 kwhrs/month and 1500 kwhrs per month 
 



584 kwh
Winter Current Current
Old Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 400 0.09987 39.95$       400 0.09987 39.95$      
2nd Tier 0 0.13818 -$           184 0.13818 25.43$      
Medical Rider 184 0.09987 18.38$       65.37$      

Total 58.32$       300 0.0175 5.25$        
Ave 0.0999$     284 0.0325 9.23$        

14.48$      
Total 79.85$      
Ave 0.1367$    

Old Rate 
applying MCA EAMR-MEDICAL EA-RESIDENTIAL

1st Tier 400 0.09987 39.95$       400 0.09987 39.95$      
2nd Tier 0 0.13818 -$           184 0.13818 25.43$      
Medical Rider 184 0.09987 18.38$       65.37$      

58.32$       
MCA 300 0.0175 5.25 300 0.0175 5.25$        

284 0.0325 9.23 284 0.0325 9.23$        
14.48$      14.48$      

Total 72.80$      Total 79.85$      
Ave 0.1247$    Ave 0.1367$    

New Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 400 0.09987 39.95$       400 0.09987 39.95$      
2nd Tier 0 0.13818 -$           184 0.13818 25.43$      
Medical Rider 184 0.09987 18.38$       65.37$      

58.32$       
MCA 50 0.026 1.30$         50 0.026 1.30$        

250 0.029 7.25$         250 0.029 7.25$        
100 0.041 4.10$         100 0.041 4.10$        
108 0.049 5.29$         108 0.049 5.29$        
76 0.049 3.72$         76 0.049 3.72$        

21.67$       21.67$      
Total 79.99$      Total 87.04$      
Ave 0.1370$    Ave 0.1490$    

Proposed Change
1st Tier 400 0.09987 39.95$       
2nd Tier 0 0.13818 -$           
Medical Rider 184 0.09987 18.38$       

58.32$       
MCA 50 0.0085 0.43$         

250 0.0085 2.13$         
100 0.0085 0.85$         
108 0.01 1.08$         
76 0.025 1.90$         

6.38$         
Total 64.70$      
Ave 0.1108$    



1,000 kWh

Old Rate EAMR-MEDICAL
1st Tier 400 0.09987 39.95$     400 0.09987 39.95$      
2nd Tier 0 0.13818 -$         600 0.13818 82.91$      
Medical Rider 500 0.09987 49.94$     122.86$    

100 0.13818 13.82$     300 0.0175 5.25$        
Total 103.70$   300 0.0325 9.75$        

300 0.049 14.70$      
100 0.0575 5.75$        

35.45$      
Total 158.31$    

Old Rate
 applying MCA EAMR-MEDICAL

1st Tier 400 0.09987 39.95$     400 0.09987 39.95$      
2nd Tier 0 0.13818 -$         600 0.13818 82.91$      
Medical Rider 500 0.09987 49.94$     122.86$    

100 0.13818 13.82$     
103.70$   

MCA 300 0.0175 5.25 300 0.0175 5.25$        
300 0.0325 9.75 300 0.0325 9.75$        
300 0.049 14.7 300 0.049 14.70$      
100 0.0575 5.75 100 0.0575 5.75$        

35.45 35.45$      
Total 139.15$   Total 158.31$    

New Rate EAMR-MEDICAL
1st Tier 400 0.09987 39.95$     400 0.09987 39.95$      
2nd Tier 0 0.13818 -$         600 0.13818 82.91$      
Medical Rider 500 0.09987 49.94$     122.86$    

100 0.13818 13.82$     
103.70$   

MCA 50 0.026 1.30$       50 0.026 1.30$        
250 0.029 7.25$       250 0.029 7.25$        
100 0.041 4.10$       100 0.041 4.10$        
108 0.049 5.29$       108 0.049 5.29$        
92 0.049 4.51$       92 0.049 4.51$        

181 0.065 11.77$     181 0.065 11.77$      
119 0.132 15.71$     119 0.132 15.71$      
100 0.176 17.60$     100 0.176 17.60$      

67.52$     67.52$      
Total 171.22$   Total 190.38$    

New Rate EAMR-MEDICAL
1st Tier 400 0.09987 39.95$     
2nd Tier 0 0.13818 -$         
Medical Rider 500 0.09987 49.94$     

100 0.13818 13.82$     
103.70$   

MCA 50 0.0085 0.43$       
250 0.0085 2.13$       
100 0.0085 0.85$       
108 0.01 1.08$       
92 0.025 2.30$       

181 0.055 9.96$       
119 0.09 10.71$     
100 0.1 10.00$     

37.45$     
Total 141.15$   

EA-RESIDENTIAL

EA-RESIDENTIAL

EA-RESIDENTIAL



1,500 kWh

Old Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 400 0.09987 39.95$       400 0.09987 39.95$      
2nd Tier 0 0.13818 -$           1100 0.13818 152.00$    
Medical Rider 500 0.09987 49.94$       191.95$    

600 0.13818 82.91$       300 0.0175 5.25$        
Total 172.79$     300 0.0325 9.75$        

300 0.049 14.70$      
600 0.0575 34.50$      

64.20$      
Total 256.15$    

Old Rate
 applying MCA EAMR-MEDICAL

1st Tier 400 0.09987 39.95$       400 0.09987 39.95$      
2nd Tier 0 0.13818 -$           1100 0.13818 152.00$    
Medical Rider 500 0.09987 49.94$       191.95$    

600 0.13818 82.91$       
172.79$     

MCA 300 0.0175 5.25$         300 0.0175 5.25$        
300 0.0325 9.75$         300 0.0325 9.75$        
300 0.049 14.70$       300 0.049 14.70$      
600 0.0575 34.50$       600 0.0575 34.50$      

64.20$       64.20$      
Total 236.99$    Total 256.15$    

Current  Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 400 0.09987 39.95$       400 0.09987 39.95$      
2nd Tier 0 0.13818 -$           1100 0.13818 152.00$    
Medical Rider 500 0.09987 49.94$       191.95$    

600 0.13818 82.91$       
172.79$     

MCA 50 0.026 1.30$         50 0.026 1.30$        
250 0.029 7.25$         250 0.029 7.25$        
100 0.041 4.10$         100 0.041 4.10$        
108 0.049 5.29$         108 0.049 5.29$        

92 0.049 4.51$         92 0.049 4.51$        
181 0.065 11.77$       181 0.065 11.77$      
119 0.132 15.71$       119 0.132 15.71$      
271 0.176 47.70$       271 0.176 47.70$      
329 0.19 62.51$       329 0.19 62.51$      

160.13$     160.13$    
Total 332.92$    Total 352.08$    

Proposed Rate EAMR-MEDICAL
1st Tier 400 0.09987 39.95$       
2nd Tier 0 0.13818 -$           
Medical Rider 500 0.09987 49.94$       

600 0.13818 82.91$       
172.79$     

MCA 50 0.0085 0.43$         
250 0.0085 2.13$         
100 0.0085 0.85$         
108 0.01 1.08$         

92 0.025 2.30$         
181 0.055 9.96$         
119 0.09 10.71$       
271 0.1 27.10$       
329 0.1 32.90$       

87.45$       
Total 260.24$    

EA-RESIDENTIAL



584 kwh
Summer Current Current
Old Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 440 0.09987 43.94$       440 0.09987 43.94$      
2nd Tier 0 0.13818 -$           144 0.13818 19.90$      
Medical Rider 144 0.09987 14.38$       63.84$      

Total 58.32$       300 0.0175 5.25$        
Ave 0.0999$     284 0.0325 9.23$        

14.48$      
Total 78.32$      
Ave 0.1341$    

Old Rate 
applying MCA EAMR-MEDICAL EA-RESIDENTIAL

1st Tier 440 0.09987 43.94$       440 0.09987 43.94$      
2nd Tier 0 0.13818 -$           144 0.13818 19.90$      
Medical Rider 144 0.09987 14.38$       63.84$      

58.32$       
MCA 300 0.0175 5.25 300 0.0175 5.25$        

284 0.0325 9.23 284 0.0325 9.23$        
14.48$      14.48$      

Total 72.80$      Total 78.32$      
Ave 0.1247$    Ave 0.1341$    

New Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 440 0.09987 43.94$       440 0.09987 43.94$      
2nd Tier 0 0.13818 -$           144 0.13818 19.90$      
Medical Rider 144 0.09987 14.38$       63.84$      

58.32$       
MCA 50 0.026 1.30$         50 0.026 1.30$        

250 0.029 7.25$         250 0.029 7.25$        
100 0.041 4.10$         100 0.041 4.10$        
108 0.049 5.29$         108 0.049 5.29$        
76 0.049 3.72$         76 0.049 3.72$        

21.67$       21.67$      
Total 79.99$      Total 85.51$      
Ave 0.1370$    Ave 0.1464$    

Proposed Change
1st Tier 440 0.09987 43.94$       
2nd Tier 0 0.13818 -$           
Medical Rider 144 0.09987 14.38$       

58.32$       
MCA 50 0.0085 0.43$         

250 0.0085 2.13$         
100 0.0085 0.85$         
108 0.01 1.08$         
76 0.025 1.90$         

6.38$         
Total 64.70$      
Ave 0.1108$    



1,000 kWh

Old Rate EAMR-MEDICAL
1st Tier 440 0.09987 43.94$     440 0.09987 43.94$     
2nd Tier 0 0.13818 -$         560 0.13818 77.38$     
Medical Rider 500 0.09987 49.94$     121.32$   

60 0.13818 8.29$       300 0.0175 5.25$       
Total 102.17$   300 0.0325 9.75$       

300 0.049 14.70$     
100 0.0575 5.75$       

35.45$     
Total 156.77$   53%

Old Rate
 applying MCA EAMR-MEDICAL

1st Tier 440 0.09987 43.94$     440 0.09987 43.94$     
2nd Tier 0 0.13818 -$         560 0.13818 77.38$     66%
Medical Rider 500 0.09987 49.94$     121.32$   

60 0.13818 8.29$       
102.17$   

MCA 300 0.0175 5.25 300 0.0175 5.25$       
300 0.0325 9.75 300 0.0325 9.75$       
300 0.049 14.7 300 0.049 14.70$     
100 0.0575 5.75 100 0.0575 5.75$       

35.45 35.45$     
Total 137.62$   Total 156.77$   12%

New Rate EAMR-MEDICAL
1st Tier 440 0.09987 43.94$     440 0.09987 43.94$     
2nd Tier 0 0.13818 -$         560 0.13818 77.38$     
Medical Rider 500 0.09987 49.94$     121.32$   

60 0.13818 8.29$       
102.17$   

MCA 50 0.026 1.30$       50 0.026 1.30$       20%
250 0.029 7.25$       250 0.029 7.25$       
100 0.041 4.10$       100 0.041 4.10$       
108 0.049 5.29$       108 0.049 5.29$       

92 0.049 4.51$       92 0.049 4.51$       
181 0.065 11.77$     181 0.065 11.77$     
119 0.132 15.71$     119 0.132 15.71$     
100 0.176 17.60$     100 0.176 17.60$     

67.52$     67.52$     
Total 169.69$   Total 188.85$   11%

New Rate EAMR-MEDICAL
1st Tier 440 0.09987 43.94$     
2nd Tier 0 0.13818 -$         
Medical Rider 500 0.09987 49.94$     

60 0.13818 8.29$       
102.17$   

MCA 50 0.0085 0.43$       
250 0.0085 2.13$       
100 0.0085 0.85$       
108 0.01 1.08$       

92 0.025 2.30$       
181 0.055 9.96$       
119 0.09 10.71$     
100 0.1 10.00$     

37.45$     
Total 139.61$   1.37$       

0.74$       

EA-RESIDENTIAL

EA-RESIDENTIAL

EA-RESIDENTIAL



1,500 kWh

Old Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 440 0.09987 43.94$      440 0.09987 43.94$     
2nd Tier 0 0.13818 -$          1060 0.13818 146.47$   
Medical Rider 500 0.09987 49.94$      190.41$   

560 0.13818 77.38$      300 0.0175 5.25$       
Total 171.26$    300 0.0325 9.75$       

300 0.049 14.70$     
600 0.0575 34.50$     

64.20$     
Total 254.61$   49%

Old Rate
 applying MCA EAMR-MEDICAL

1st Tier 440 0.09987 43.94$      440 0.09987 43.94$     
2nd Tier 0 0.13818 -$          1060 0.13818 146.47$   
Medical Rider 500 0.09987 49.94$      190.41$   94%

560 0.13818 77.38$      
171.26$    

MCA 300 0.0175 5.25$        300 0.0175 5.25$       
300 0.0325 9.75$        300 0.0325 9.75$       
300 0.049 14.70$      300 0.049 14.70$     
600 0.0575 34.50$      600 0.0575 34.50$     

64.20$      64.20$     
Total 235.46$    Total 254.61$   8%

Current  Rate EAMR-MEDICAL EA-RESIDENTIAL
1st Tier 440 0.09987 43.94$      440 0.09987 43.94$     
2nd Tier 0 0.13818 -$          1060 0.13818 146.47$   
Medical Rider 500 0.09987 49.94$      190.41$   

560 0.13818 77.38$      
171.26$    

MCA 50 0.026 1.30$        50 0.026 1.30$       
250 0.029 7.25$        250 0.029 7.25$       
100 0.041 4.10$        100 0.041 4.10$       
108 0.049 5.29$        108 0.049 5.29$       

92 0.049 4.51$        92 0.049 4.51$       
181 0.065 11.77$      181 0.065 11.77$     
119 0.132 15.71$      119 0.132 15.71$     
271 0.176 47.70$      271 0.176 47.70$     
329 0.19 62.51$      329 0.19 62.51$     

160.13$    160.13$   
Total 331.39$    Total 350.54$   6%

Proposed Rate EAMR-MEDICAL
1st Tier 440 0.09987 43.94$      
2nd Tier 0 0.13818 -$          
Medical Rider 500 0.09987 49.94$      

560 0.13818 77.38$      
171.26$    

MCA 50 0.0085 0.43$        
250 0.0085 2.13$        
100 0.0085 0.85$        
108 0.01 1.08$        

92 0.025 2.30$        
181 0.055 9.96$        
119 0.09 10.71$      
271 0.1 27.10$      
329 0.1 32.90$      

87.45$      
Total 258.70$    

EA-RESIDENTIAL



Provide Preliminary and Non-Binding 
Policy Direction Regarding Rate 

Design and Rate Structure - Continued

City Council Meeting
January 18, 2006



Overview

Action Tonight – Council is requested to 
receive staff’s report and provide 
preliminary and non-binding direction on 
remaining elements of the report as time 
permits



Rate True Up Issue

Market Cost Adjustment mechanism is 
temporary
Electric Department cost increases are 
permanent
Need to replace the temporary MCA with a 
permanent Base Rate Structure



MCA to Base Rate 
Transformation
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Goals

Simplify the Rate Structure
Establish Stability and Predictability
Eliminate Uncertainty
Eliminate Volatility
Keep average rates under the permanent 
rate design equal to average rates under the 
recently adopted MCA



Issues to Address
in Rate Design

Relationships between Classes of 
Customers
Rate Structure Complexity
Discount Levels
Economic Development

Over the next few weeks staff will work with 
Council on each of these issues



Relationship of Rates
Between Classes

Goal is to collect sufficient revenues from 
each class to support overall utility 
operations
Factors to consider
– Cost of Service – foundation of rate design
– Competitiveness
– Economic Value
– Other Considerations and Preferences



$0.123$0.159$0.117$0.138$0.123Contract Medium

$0.108$0.151$0.111$0.131$0.085Contract Large

$0.114$0.158$0.117$0.137$0.089I-1 Industrial

$0.114$0.155$0.114$0.134$0.114G5 Industrial

$0.123$0.153$0.113$0.133$0.123G4 Medium Industrial 

$0.144$0.156$0.115$0.135$0.144G3 Small Industrial

$0.150$0.157$0.116$0.136$0.150G2 

$0.166$0.164$0.121$0.143$0.166G1 Small Commercial

$0.149$0.171$0.127$0.149$0.086EM Mobile Home

$0.093$0.171$0.126$0.149$0.096ED Low Income

$0.160$0.173$0.127$0.150$0.173EA Residential

Rate ($/kwh)

PG&E
Current 

Average
w/   True Up

High
COSA
2006

Low
COSA
2006

COSA
2006

Lodi
Average under

MCA

Cost of Service and Competitiveness



Economic Value and Local 
Preference Factors

Economic study underway through Industrial 
Customer working group
Strategic choices and value judgments
– Are subsidies essential to retain and attract
– Do subsidized businesses fit desired profiles
– Does the community value social programs



Detail Rate Design Features

complexity of the current MCA tiered 
structure
– PG&E uses a five tier structure
– Lodi has two base tiers and up to nine MCA tiers

A two tier structure is easier to understand, 
but makes comparisons to PG&E harder



Tier Example

Monthly Consumption (kwhrs)

M
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th
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Five Tier Design
Two Tier Design



Straw Vote

Staff requests that council express a non-
binding preference to either:
– Move toward a long term objective of a rate 

structure similar to PG&E  - a five tier residential 
rate design

– Have as the long term objective that average 
rates are less than PG&E, with a less complicated 
- two tier residential rate design



All Electric Homes

600 customers on All Electric Home Rate
Customers receive a higher baseline allowance

– 585 kwhrs vs 440 kwhrs summer = 10% discount
– 1,000 kwhrs vs 400 kwhrs winter = 20% discount

Discounts no longer rational given utility cost 
structures 

– No longer decreasing costs of production

Most agencies have eliminated distinctions



All Electric and Mobile Home
Comparisons

Exhibit 1 - Comparison of All  Electric and Mobile Home Rates

NCPA Members All-Electric Rate Mobile Home Rate
Alameda Yes No Residential-Master Meter

Biggs No No
Gridley No No

Healdsburg Yes No Residential-Individual
Lompoc Yes No Residential-5 Master and 2 Individual 

Palo Alto No No Residential-Individual
Plumas-Sierra No No Commercial-Master Meter

Roseville No No Residential-Individual Meter
Ukiah Yes No Residential-Master Meter

Lassen Municipal No No Residential-Individual
Redding No Yes Residential-Master Meter

Santa Clara No No Residential-Individual
Truckee Donner No No Residential-Individual

Turlock No No Residential-Individual
Rates as of 12/5/05



Straw Vote

Staff requests that council express a non-
binding preference to either:
– Retain the all electric home rate schedule along 

with its higher allocation of first tier consumption, 
or

– Eliminate the distinction between the standard 
residential class and the all electric rate class



Mobile Homes

Lodi has six mobile home parks containing a 
total of 490 mobile home pads
Parks are master metered
Park owner bills residents
Residents entitled to residential discounts, 
but no direct city billing relationship with 
customer
Current rates significantly below COSA
Need to fix over long term, but not now



Industrial Structure

Industrial Rate Class has three tiers
– On Peak
– Off Peak
– Partial Peak

Costs are incurred in two periods
– Heavy Load Hours
– Light Load Hours

Therefore a reduction to two rate periods 
would be justified



Industrial Structure (cont)

Customers can self select into either of two 
rate classes (I1, G5)
Economic stimulus credit is extended to all 
customers in both rate classes
– Credit is evergreen
– Credit has no performance criteria

Staff recommends delaying any decisions on 
Industrial modifications until further review of 
the economic report can take place



Discounts

Council expressed concerns regarding 
discounts
– Too High
– Too Low
– Discussion was brief – didn’t address all discounts

To further discussions staff has assembled a 
list of all discount programs
– Identified costs of program
– Qualification criteria
– Comparisons to other agencies



Residential Discounts

Fixed Income
– Income below $45k/yr and over 65 yrs old
– 5% discount
– 90 accounts receiving the discount
– Total annual cost of $4,606



Residential Discounts (cont)

Medical Rider
– Eligible to customers on Standard or Discounted 

Residential Rate
– Provides additional 500 kwhrs at lowest rate
– Requires dependence on life support devices, 

paraplegic, quadriplegic or hemiplegic, Multiple 
Sclerosis or other special, approved needs

– 354 accounts currently receiving the discount
– Discount is approximately 8% (34%)
– Total annual cost of $44,257 [$110k under new 

proposal]



Residential Discounts (cont)

SHARE (Single Household Alternative Rate 
for Energy)
– Available to any residential customer meeting 

specific income requirements
1-2 persons     $22,000 household income
3 persons        $25,900 household income
4 persons        $31,500 household income

– 1,671 accounts receiving discount
– Discount approximately 30% from standard rate
– Total annual cost of $293,036



Residential Discounts (cont)

Combined SHARE/Medical Rider
– Currently 159 accounts receiving the discount
– Discount approximately 36% from standard rate
– Total cost of discounts $50,448



Residential Summary

2,274$391,738Residential Discount Total

5$173$777All-Electric SHARE MedicalEFMR

53$176$9,232All-Electric SHARE (low income)EF

4$90$360All-Electric MedicalEEMR

154$256$39,470SHARE MedicalEDMR

1,618$181$293,036SHARE (low income)ED

350$126$44,257Medical EAMR

90$51$4,606Fixed IncomeEAFI

# AccountsAvg by AcctDiscountResidential Discounts



Residential Program 
Comparisons

Exhibit 2 - Comparison of Low Income and Medical Discount Programs

600 kWh Average

NCPA Members Low Income Discount Medical Discount Medical Low Income Discount
Alameda Yes 25% Yes 10% Yes 15%

Biggs No 0% No 0% No 0%
Gridley No 0% Yes 25% No 0%

Healdsburg Yes Yes
Lompoc No 0% Yes 10% No 0%

Palo Alto Yes 20% No 0% No 0%
Plumas-Sierra No 0% No 0% No 0%

Roseville Yes 15% Yes 39% No 0% 50% on firs
Ukiah Yes $25 Yes 10% No 0% 500 kWh

Lassen Municipal No 0% No 0% No 0%
Redding No 0% Yes 25% No 0%

Santa Clara Yes 25% Yes 25% No 0%
Truckee Donner No 0% No 0% No 0%

Turlock Yes 15% Yes 33% No 0% 50% reduc
Rates as of 12/5/05

SMUD Yes 30% Yes 30% Yes 50%



Straw Vote - Residential

Staff requests non-binding policy direction 
to either:

1. Retain the existing programs with approximately 
same level of discount applied to each

2. Retain the existing programs with a reduced 
level of discount applied to each

3. Retain the existing programs with an increased 
level of discount applied to each

4. Eliminate the existing discount programs



Commercial Discount 
Programs

G1 and G2 Community Benefits Incentive 
Discount
– Eligible to Non-Profit entities (501(c)(3)) who are 

currently receiving Federal Community Block Grant 
Funds or have received such funds not more than 
two years prior of the current billing cycle

– Eligible for a 30% discount from standard rate
– Total of seven G2 and five G2 customers receiving 

the discount
– Total Cost of $25,272



Commercial Discount
Programs (cont)

12$32,067Commercial Discount Total 

5$5,616$25,272G2 Community Benefits IncentiveG2CB

7$1,045$6,795G1 Community Benefits IncentiveG1B

# AccountsAvg by AcctDiscountCommercial



Commercial Discount
Programs (cont)

Community Benefit Incentive Customers
Lodi Adopt A Child

Lodi Boys and Girls Club
Loel Foundation

Lodi House
Lodi Salvation Army
 Hill House Museum



Straw Vote - Commercial

Staff Requests a non-binding policy 
direction to either:

1. Retain existing programs with approximately the 
same level of discount applied

2. Retain existing programs with a reduced level of 
discount applied

3. Eliminate the existing programs



Industrial Discount
Programs

Economic Stimulus Credit
– Provided to all customers in the G5 and I1 rate 

classes
– Credit is permanent part of rate
– Credit amounts to a 5% to 10% discount from 

standard rate 
– Eleven accounts currently receive the discount
– Total cost of the discounts is $801,334



Industrial Discount
Programs (cont)

Individual Contracts
– Eligibility offered on a case by case basis
– Seven accounts currently under contracts
– Total costs of contracts $805,840

Staff recommends addressing further details 
of Individual Contracts and Economic 
Stimulus Rates as part of future discussions



Questions



11/2/2005 Policy Preference
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11/2/2005 Policy Preference
Winter Residential Comparison of Rate Scenarios

$/kwh vs Monthly kwh

$0.110

$0.120

$0.130

$0.140

$0.150

$0.160

$0.170

$0.180

$0.190

$0.200

$0.210

0 200 400 600 800 1,000 1,200

Current
No Decrease
9% min Proposal



lease immediately confirm receipt 
- of this fax by calling 333-6702 

CITY OF LODI 
P. 0. BOX 3006 

LODI, CALIFORNIA 95241-1910 

ADVERTISING INSTRUCTIONS 

SUBJECT SPECIAL NOTICE OF PUBLIC HEARING FOR February 15,2006 for the 
Establishment of an Electric Base Rate Structure (Le. a permanent adjustment to electric 
rates by transferring rates from Market Cost Adjustment charges to Base Rate charges) 

PUBLISH DATE: January 28,2006 

TEAR SHEETS WANTED: Three (3) Dlease 

SEND AFFIDAVIT AND BILL TO: SUSAN BLACKSTON, CITY CLERK 
City of Lodi 
P.O. Box 3006 
Lodi, CA 95241-1910 

DATED: Tuesday January 24,2006 

ORDERED BY: 

JENNIFER M. PERRIN, CMC 
DEPUTY CITY CLERK 

ADMINISTRATIVE CLERK 

SUSAN J. BLACKSTON 
CITY CLERK 

JACQUELINE L. TAYLOR, CMC 
DEPUTY CITY CLERK 

xed to the Sentinel at 369-1084 at & 
Phoned to confirm receipt of 

%(time) On t / i.! . : il 
all pages at q a ( t i m e )  

(date) i ( p a g e s )  
__ JLT LDRC-JMP (initials) 

formsbdviwdoc 



NOTICE OF PUBLIC HEARING 
Date: February 15,2006 
Time: 7:OO p.m. 

CITY OF LODI 
Carnegie Forum 

305 West Pine Street, Lodi 

NOTICE OF PUBLIC HEARING 

NOTICE IS HEREBY GWEN that on Wednesday, February 15,2006 at the hour of 7:OO p.m., or as soon 
thereafter as the matter may be heard, the City Council will conduct a public hearing at the Carnegie Forum, 
305 West Pine Street, Lodi, to consider the following matter: 

a) Establishment of an Electric Base Rate Structure (i.e. a permanent adjustment to electric rates by 
transferring rates from Market Cost Adjustment charges to Base Rate charges) 

Information regarding this item may be obtained at the Electric Utility Department, 1331 S. Ham Lane, Lodi, 
(209) 333-6762. 

All interested persons are invited to present their views and comments on this matter. Written statements 
may be filed with the City Clerk, 221 W. Pine Street, Lodi, California, 95240 -at any time prior to the hearing 
scheduled herein, and oral statements may be made at said hearing. 

If you challenge the subject matter in court, you may be limited to raising only those issues you or someone 
else raised at the public hearing described in this notice or in written correspondence delivered to the City 
Clerk at or prior to the close of the public hearing. 

By Order of the Lodi City Council: 

L b -  Susan J. Blackston 

City Clerk 

Dated: January 18,2006 

Approved as to form: 

D. Stephen Schwabauer 
City Attorney 

J \CINCLRKIFORMSlPH NOTICE publical8on MASTER for LNS d 



DECLARATION OF POSTING 

PUBLIC HEARING FOR FEBRUARY 15,2006 for the Establishment of an Electric 
Base Rate Structure (i.e. a permanent adjustment to electric rates by transferring 

rates from Market Cost Adjustment charges to Base Rate charges) 

On Friday January 27, 2006, in the City of Lodi, San Joaquin County, California, a Notice of Public 
Hearing for the Establishment of an Electric Base Rate Structure (i.e. a permanent adjustment to 
electric rates by transferring rates from Market Cost Adjustment charges to Base Rate charges) 

Lodi Public Library 
Lodi City Clerks Office 
Lodi City Hall Lobby 
Lodi Carnegie Forum 

I declare under penalty of perjury that the foregoing is true and correct. 

Executed on January 27, 2006, at Lodi, California. 

ORDERED BY: 

SUSAN J. BLACKSTON 
CITY CLERK 

JENNIFER M. PERRIN, CMC 
DEPUTY CITY CLERK 

ADMINISTRATIVE CLERK 

JACQUELINE L. TAYLOR, CMC 
DEPUTY CITY CLERK 




